Cepis «Mixcnapooni eionocunuy. Bunyck 3 289

VIIK 327

Thor Plevako
Ostroh, Ukraine

DEVELOPMENT OF TRADE AND ECONOMIC RELATIONS
OF CIS COUNTRIES WITH LATIN AMERICA

In the article the author analyzes trade economic relationships of CIS and
Latin American countries. There is an afford to identify causal links in economic
relationships as a result of post communist transformation in Belarus, Ukraine,
the Russian Federation afier the collapse of the USSR. The author pays attention
to import-export volume and to the most important items of mutual trade.
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Izop Ilnegako
Ocmpoe, Vkpaina

PO3BUTOK TOPTOBO-EKOHOMIYHHX BIJIHOCHH KPATH
CHJ1 3 KPATHAMHU JIATUHCbKOI AMEPUKH

Y emammi Oocniosxceno mopeoso-exonomiuni ionocunu kpain CHJ i3
JIAMUHOAMEPUKAHCOKUM pe2ioHOM. 3pobiieHo cnpoby SUHAYUMU NPUHUHHO-
HACHiOKOBULL 36 SI30K eKOHOMIYHUX 83AEMUH BHACTIOOK NOCH-KOMYHICTIUYHUX
mparcgopmayii, wo 6i0bynucs ¢ binopyci, Ykpaini i Pociiicokiu @edepayii
nicisi posnady CPCP. Ocnoena yeaea npudinena odcsieam iMnopmy ma exc-
Nnopmy, a MaKodiC HA20NOWEHO HA HAUOLTIbUL BANCIUBUX NPOOYKMAX 63AEMHOL
mopeieri.

Knrouogi cnosa: misicnapoouni mopeieenvii ma eKOHOMIYHI 6IOHOCUHU, Kpai-
nu CHJ, Jlamuncoka Amepuxa, Yxpaina, bBinopycs, Pocis.

Hzopw Ilnesaxo
Ocmpoe, Ykpauna

PABBUTHUE TOPI'OBO-OKOHOMMYECKHUX QTHO]_HEHI/Iﬁ
CTPAH CHI' CO CTPAHAMMU JIATUHCKOU AMEPUKHU

B cmamve uccnedosarno mopeoso-skonomuueckue omuowenus cmparn CHI
¢ aamunoamepuxanckum peauornom. Coenana nonvimka onpeoenums npuduH-
HO-C1e0CMBEHHYIO C6513b IKOHOMUUECKUX OMHOWEHUIl 6c1e0cmaue mpancgop-
Mayutl, npousoweouux 6 benapycu, Ykpaune u Poccutickoii @edepayuu nocie
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pacnada CCCP. OcrogHoe eHuMmanue yoeneHo 0bbeMam UMnopma u 3KCnopmd,

a maxaice OMmeueHvl Hauboee BaNCHblE NPOOYKMbL B3AUMHOL MOP2OBIIU.
Knrwouesvie cnosa: mexcoynapoonvle mopeoswle i IKOHOMULECKUE OMHO-

wenus, cmpanwvt CHI', Jlamunckas Amepuka, Yxpauna, benapycs, Poccus.

The development of economic cooperation of the USSR with Latin
American countries (hereafter — LA) was unstable and insignificant
in scale. In 1985 the volume of multilateral trade (excluding Cuba')
reached 2.2 billion (3.102 bn. US dollars®) with 75% of it falling on
Argentina and Brazil. The main increase was due to market increase in
Soviet export of consumer products. USSR’s export to LA remained
extremely insignificant as well as economic, scientific and technical co-
operation in general. In 1991, 22 Latin American republics had diplo-
matic relations with the Soviet Union. Sixteen of them had exchanged
representation (embassies). However, after the collapse of the USSR
and because of the aggravation of the situation on its territories the es-
tablished ties between the countries of the Commonwealth of Indepen-
dent States (hereinafter — CIS) and LA countries became even weaker?.

At the beginning stage the emerged Republic of Belarus (hereafter
— RB), Ukraine and the Russian Federation (hereafter — RF) considered
CIS and Western European countries as the major dimension of their
foreign economic policy. Distant LA countries remained aside of new
governments’ attempts to establish closer trade and economic coopera-
tion. An this stage, due to transformation processes in the economic
and political spheres, new opportunities to deepen cooperation with the
LA emerged for the CIS. In general, the studied countries were under-
going stabilizing development of domestic economy and the process
of increase of export and import relations. Important features of the
discussed transformation process were: 1) first of all, creation of inter-
national trade legal framework in the CIS and leading LA countries;
2) second, the increase of mutual trade turnover; 3) and third, increase

! Collapsing trade and economic ties with the former USSR and Eastern Europe at
the beginning ... 90 pp of GDP led to a reduction in Cuba more than 40%. From 1989 to
1993 biennium, when the economic relations between states were moved, the volume
of imports fell from 8 to 1.5 billion // http:/temadnya.ru/spravka/14dec2000/41.html

2 Kypc nomnapa k pyouo u pyomst gomtapy ¢ 1792 mo 2011 romst // http://www.
opoccuu.com/kurs.htm

3 CrporanoB A.U. Hoseiimas ucropus crpad Jlarunckoit Amepuku / A.W. Ctpo-
raHoB // http://mesoamerica.narod.ru/Latin/latamerica_history str23.html
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in CIS export to LA region. All of the mentioned trends spoke for the
internal economic development of post-communist states.

To date, there are a significant number of publications devoted to
the studied problem; however, the findings are not exhaustive. In order
to highlight certain aspects of CIS economic relations we used scientific
analytical articles of recognized Ukrainian, Russian, Belarusian, and Pol-
ish researchers. For the coverage of Ukraine’s contacts with the Latin
American region it is worthwhile to cite V. Kirichenko?, D. Korolev®, V.
Chabannyy®, A. Bredyhin’, V. Lazhnik and M. Podzeruk®. Russian rela-
tionships with LA were covered by M. Gavritski’, P. Yakovlev'?, K. Kriv-
icka'!, V. Davydov'?, V. Lober". A. Chelyadinsky', K. Andrievsky'?, D.

* Kupuuenko B. IIlinsxu Ta MexaHi3MHU TOJAIbIIOTO 3MIIHEHHSI B3a€MOBHUTIIHUX
BiZIHOCHH YKpainu 3 aepxasamu Jlatnacbkoi Amepuku Ta Kapuocskoro 6aceiiny / B.
Kupnuenko // Anrtonoris TBopunx gocsraenb. — Kuis: [nctutyT CBiTOBOT eKOHOMIKH
i MibxHapoaHux BizHocuH HAH VYkpainu, 2004. — Bun.1. — C.250-260.

’ Kopones [I. JlaTHHOaMepHKaHCKHI BEKTOP BHEIIHEH MOMMTHKN YKpauHsl / [1.
Koposes // http://2000.net.ua/2000/derzhava/ekspertiza/71520 [03.06.2011]

¢ Yabaunwuii B. Ykpaina — Bpasuis: innoBauiiiauii Bexrop criBpobitauirea / B.
Yabanuuii // Ilepconan. — 2004. — Ne 11. — C. 80-85.

" Bpenixun A. TToiTH4YHE Ta TOPrOBEILHO-CKOHOMIUHE CIIBPOOITHULITBO YKpa-
Tau 3 Jlarmacpkot0 AMmepukoro (1994 — 1997 pp.) [Tekcr]: aBroped. amc... KaH. iCT.
Hayk: 07.00.02 / A.B.bpenixun. — Jloneusk, 1999. — 18 c.

8 Jlaxcnix B.JAL, Tomsepyx M.O. 30BHilIHs TOPriBiis ToBapaMi Mix YKpaiHOK i kpa-
inamu Jlarnuceroi Amepuky / B, JTaxuix, M.O. TTomsepyx / Haykosnit Bicnik Bo-
JIMHCBKOTO HAl[iOHAJILHOTO yHiBepcuTeTy imMeHi Jleci Yikpainku. —2008. — Ne6. — C.80-88.

® Ameryka Lacinska we wspolczesnym $wiecie / pod redakcja M.F. Gawryckiego.
— Warszawa, 2006. — 442 s.

10 SIkoBneB I1. ApreHTHHA: TEHACHINH Pa3BUTHS U COTPYAHUUYECTBO ¢ Poccueit /
I1. SIxoBneBs. — M.: UJIA PAH, cepust «Cammur», 2005. — 83 c.

" Krzywicka K. Stosunki Federacji Rosyjskiej z panstwami regionu Ameryki
Lacinskiej / K. Krzywicka // Federacja Rosyjska w stosunkach migdzynarodowych /
A. Czarnocki, I. Topolski (red.). — Lublin : Wydawnictwo UMCS, 2006. — S. 265-283.

12 Tasbio B. Berep nepemen B Jlarunckoit Amepuke / B. JlaBbinos // http:/
globalaffairs.ru/number/n_7756

13 JIo6ep B.JI. Poccust u crpanst Jlarunckoit Amepuku / B.JI. Jlo6ep // Teonomnu-
tuka: YueOnuk / [lox o6m. pen. B. A. Muxaiinosa; OtB. pen. JI. O. Tepnosas, C. B.
®oxkuH. — M.: Usn-so PAT'C, 2007. — C. 312-330.

" Yensuuuckuit A.A. Benopyccust oTKpbiBacT OKHO B JlaTnHCKyr0 AMEpHUKy /
A.A. Yenspuuckwuii // Jlarnackas Amepuka. — 2008. — Ned. — C. 55-64.

15 Aunpuesckuii K. Toproseie otHommenus Pecriyonuku Benapycs co crpanamu
Jlatnackoit Amepuku (1992 — 2008 rr.) / K.IT.Aunpuesckuii // XKypHan MexmayHa-
POAHOTO MpaBa U MEKAYHAPOIHBIX oTHOmEHHH. — 2010. — Ne2. — C. 50-57; Annpu-
esckuil K.II. OtHomenus Pecnybnuku benapyck ¢ bonuBapuanckoii PecryOnukoit
Benecyana (1997 — 2007 rr.) / K.I1. Arnpuesckuii / XKypHai MexTyHapOoTHOTO ITpaBa
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Reshetnikov'®, V. Yurik'” investigated trade and economic contacts of LA
with Belarus. Governmental statistics databases became the sources for
our exploration. They are represented by the reports of the Ministries of
foreign affaires of the Republic of Belarus'®, Ukraine, and Russian federa-
tion, as well as by the State Statistics Service of Ukraine' and Ministry
of Economic Development and Trade of Ukraine. In addition, we used
bilateral memoranda, reports and other regulatory sources. Based on the
historicism principle, we used a number of research methods, including
comparison, grouping, statistical forecasting and graphical representation.

INDICATORS OF CIS AND LATIN AMERICAN REGION
IMPORT-EXPORT RELATION (IN MILLIONS OF US DOLLARS)*

— I o < wn © o~ ®© N o — ~
= o S S = S = S S — — —
S S S S S S S S S =) S =
Q Q Q Q Q Q Q Q Q Q Q Q
72}
v o 0 o
E |2 |lo | |3 |o |o | | S IR S
= o Q1] A P D ~ o 00 < o
2 et IS N N N " o = S x 3 o
) < © e < ™~ = 3 o~ © = =
ol [+ | |[= | |2 |9 | & no oo [ S <
o Ne [se) < o~ ’a) S o~ X o~ [oN Q ©
— IS N I < o o = ~ 3 A o
2
. 0 I o~ N IS o~ — — o
S 2% |T | |0 | |3 | o |~ |o oy
5 S Q oy e IS = N — " = A "
:) — — — (o] on — [q\] o (o8]

1 MEXITyHapOoaHbIX oTHOImEHHH. — 2009. — Nel. — C. 51-57.

16 PerreTHnkoB J]. OCOOCHHOCTH TOBApHOW CTPYKTYpbI BHEIIHeH Toprosiu Pec-
y6mmmku benapycs / J1. PemernukoB // benopycckuit xypHaiI MexXIyHapoJHOTO Ipa-
Ba M MEXKAYHApOAHBIX oTHOIIEeHUH. — 2002. — Ne 3. http://evolutio.info/

7 10puk B. T'eorpadus Brerseii Toprosiu benapycu / B. FOpuk // Benopycckuii skyp-
HaJl MEXKyHAPOHOIO [IpaBa U MEKIyHapoaHbIX oTHOIeHHH. —2001. — Ne 1. — C.86-99.

'8 Buemnsst Toprosist Pecny6nuku Benapych: crar. ¢6. / MUHHCTEPCTBO CTa-
TUCTUKH M aHanu3a PecmyOmuku Benapyces. — Munck, 2010. — 377 c.; TamoxeHHast
craructrka: Vtorn BHeuHe# toprosiau Pecry6iuku Benapych 3a sHBapb-a1ekaOpb
2009 roma // http://gtk.gov.by/ru/stats/itogi_statistiki 2009; Buletin de relaciones
economicas exteriors. Foreign economic co-operation review. — 2009. — Ne3. — 30 p.

19 ToBapHa cTpyKTypa 30BHILIHBOI TOpriBii Ykpainu // www.ukrstat.gov.ua [01.06.2011]

20 http://www.ukrstat.gov.ua;  http://mfa.gov.by/bilateral/america/;  http://
energyland.info/news-show-iz_pervih_ust-neftegaz-100882; Plevako 1. H. The
development of trade and economic relations between CIS and Latin America
/I Scientific Letters of the National university of Ostroh Academy: International
Relations Series, 2013. — Ne 3. — P. 29; http://dTc.pd/index.php?option=com_newsfts
&view=category&id=125&Itemid=1976&limitstart=120
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The dynamic of turnover of CIS
2001-2012
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Belarus intensified its trade and economic contacts relatively late —
only at the beginning of the XXI century giving rise to closer relation-
ships with Latin American region. First of all, some Latin American
countries have entered the path of ideological confrontation with the
U.S.A. liberalism. Second, the convergence was dictated by the need
of Belarus to establish a sustained supply of oil products into the coun-
try. The visit of the President of Belarus Alexander Lukashenko to the
Republic of Cuba on September 2-5, 2000 was an important step to-
ward establishing cooperation between RB and LA. It was then when a
number of mutually beneficial joint projects were agreed upon and high
grade new relationship began not only with Cuba but also with Latin
American region in general. Comparing to 2000 when trade turnover
was just 171.8 million dollars in the following time period of 2010 it
reached unprecedented high level of 2.8 bn.

At the moment, trade and economic cooperation with LA countries
became one of the important strategic directions of Belarusian foreign
policy. It was declared confirmed by the Minister of foreign affaires
of Belarus Sergey Martynov, who stressed the need of forming coher-
ent state strategy of practically oriented diversification of exports and
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imports. Due to a clearly defined policy of Belarus in 2010 trade turn-
over of Belarus with the countries of Latin America rose to 2.815 bn.
dollars with export of 1.19 and import of 1.625 billion. The main items
of Belarusian export were chemical fertilizers and complex technical
products®'. Noticeably enough that in every world region Belarus was
seeking anchor points through which it could build large-scale projects
with different countries. In LA region these points became mainly Ven-
ezuela, Brazil, Argentina and to a lesser extent Chile, Colombia, and
Ecuador®.

Series of measures aimed at the development of bilateral economic
relations were defined after the visit of S. Martynov, the Minister of the
Armed Forces of Belarus to Brazil in October-November 2004. The
supply of nitrogen fertilizer, linen fabric and fiberglass increased and a
new important export item emerged which was steel wire. The distribu-
tion on Brazilian market of Byelorussia machine-building products was
promising enough: Belarus exported tractors, MAZ products, ByeLAZ,
MZKT, bicycles and motorcycles produced by Minsk enterprise «Mo-
tovelo», as well as electronic products of the firm «Integral», and pot-
ash, nitrogen fertilizers, tires, synthetic fibers and filaments produced
by «Byelnyefyechim «corporation»?.

It is important to mention that in the structure of Belarusian export
high-tech products were virtually not presented. In the absence of direct
contacts with Brazilian companies there was strong role of intermediar-
ies in the bilateral trade. In 2002 Belarusian export volumes grew from
113.4 million to 1 billion 74 million. At the end of 2008 Belarus foreign
trade surplus reached 918.6 million opposed to 265.3 million in 2004.
Since 2005 a list of Belarusian export products has been supplemented
with the items of high-tech industry. In general, in 2004, Brazil ranked
first among countries of the region by the volume of bilateral trade and
import from Belarus and the ninth position among the trade partners of
Belarus beyond the CIS borders in the volume of import.

In the trade with Latin American region in general Brazil provided
over 71% of the turnover of Belarus in 2008. However, global eco-
nomic crisis slightly worsened this situation. In 2009 bilateral trade

2 MU/I: Benapycu HysKHa HEJIOCTHAs CTPATEryst IUBEPCUPHUKAIIMN BHEIIHEH TOP-
rosiu // http://naviny.by/rubrics/economic/2010/06/28

22 Jlaninckas Amepsika // http://www.mfa.gov.by/ru/foreign-policy/bilateral/
americas/ba5607f276537a5d.html

2 O Busute B benapych OpasiibCKO mapaaMeHTCKoM feseranun 18-19 oktsopst
2005 rona // http://www.mfa.gov.by/ru/press/news
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decreased to $ 605 million primarily because of 60% reduce of potash
sales in the Brazilian market*.

In 20002012 trade and economic relations between Belarus and
Argentina were in establishing stage. Wide ranging Argentinean mar-
ket aroused considerable interest in Belarusian exporters. A favorable
factor for the development of trade and economic cooperation has been
and remains the complementarity of both countries’ economies. It is
known that Argentina has highly developed agriculture industry. The
latter caused the demand in the Argentinean market for Belarusian ag-
ricultural machinery, petroleum and chemical fertilizers.

In the late 90’s a number of restraining factors existed in the bilat-
eral trade of both countries. Cooperation in the economic sphere be-
tween the states intensified after the visit to Argentina of the Foreign
Minister of Belarus Sergey Martynov in the autumn of 2004. It was
then when information about Belarusian companies and export prod-
ucts was spread through Argentinean stock market channels®. An im-
portant step in establishing of cooperation was the agreement on coop-
eration between chambers of commerce and a protocol on cooperation
between banks signed in 2005. At this time Argentinean businessmen
have demonstrated interest in the supply to Belarus Argentinean raw
protein (soybean meal, Triticum durum wheat), fish, seafood, wine,
fruit and other goods.

The development of economic cooperation of Belarus with Venezu-
ela began with the visit of the President Hugo Chavez to Minsk on
23-25 June, 2006. In a few years of active cooperation the countries
established the oil company «Petrolera Belo enezolana» and a joint in-
vestment fund. In addition they agreed to establish two plants for pro-
duction of tractors and trucks, as well as agreement on the construction
of a brick plant®.

In December 2007, important contracts for the Belarusian economy
were signed. They defined the main directions of cooperation between
the two countries in the spheres of energy production, finance, and
trade. As a result, in 2009 the turnover of Belarus and Venezuela trade
doubled comparing to the same period in 2008 (due to double export

2 Benapych — bpasunus: depe3 pernoHanbHBIE CBSI3U K PACIIHPEHHUIO COTPYIHHU-
yecTBa // Konkypcusie Topru B benapycu u 3a pyoexom. — Ne22. — 8 utons 2010 . //
http://export.by/resources/izdaniya i publikacii/belarus

2 Anpipuesckuii K. Toproseie otHomienust Pecry6iuku benapyce... — C. 51.

2 Auppuesckuit K.IT. OtHomenus Pecriybnuku banapycs ¢ BonmBapuaHckoii
Pecmy6nukoit Benecyana... — C.53.
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growth). Import to Belarus was virtually absent. The basis of Belorus-
sian export consisted mainly of industrial products, i.e.: tractors, trail-
ers, trucks, farm machinery, machinery for crops harvesting and thresh-
ing. In 2009, computer and optical products were added to Belorusian
export inventory. Belarus has managed to increase its export from 1.9
million in 2000 to 230 million dollars in 2009%".

It should also be stressed that Belarus was successfully trading with
Colombia, Ecuador and Chile. However, the rise of bilateral trade with
these countries has occurred just recently. Thus, Belarusian export dur-
ing 2006-2008 to Colombia increased 40 times and export to Ecuador
increased 4.4 times. However, because of crisis in 2009 export volume
fell to 2 and 3 times correspondingly®®. During 2006-2009 RB coop-
erated with Chile. The volume of Colombian import remained almost
unchanged. Imports from Ecuador increased twice as much (sometimes
even more) from 12.8 to 32.8 million. Belarusian import from Chile
demonstrated increasing dynamics from 6.4 to 13 million dollars®.

To summarize, the establishment of dialogue between Latin American
countries and Belarus emerged as a result of political and economic trans-
formation in the post-soviet Belorus. It contributed to the development and
strengthening of trade and economic relations between states and created
a basis for mutually beneficial projects. Cooperation with Latin American
countries took a new step forward in Belarusian foreign policy and now re-
quires practically oriented strategy and diversification of export and import.

For Ukraine trade and economic cooperation with Latin American
countries also has become an important focus of its foreign policy. For
a long time trade and economic relations have slowly evolved. During
1990s Ukraine established diplomatic relations with the majority of sov-
ereign states of LA. Till 2000, 23 Latin American countries recognized
Ukraine as an independent state and established diplomatic relationships
with it. This fact became a turning point in the development of economic
relations aimed at meeting countries long-term economic interests*.

However, up to the beginning of the XXI century the share of LA
countries in the Ukrainian foreign trade turnover did not exceed 1%.

7 Tnesako I. PO3BMTOK TOProBo-eKOHOMIYHMX BijHOCHH PecryOmiku Binopychk
...—C.402.

2 Annpuesckuii K. Toproseie otHourenust Pecry6iuku benapycs ... — C.52.

¥ Buewunsis Toprosiisi PeciiyOnuku Benapyce: crar. ¢6. / MHHHCTEPCTBO CTaTHC-
TUKH 1 aHaim3a Pecryomuku benapycs. — Munck, 2010. — C. 30, 41.

30 JlurBun B. 3oBHimHs monitnka Ykpainn: 1990 — 2000 / B. JIuteus / Biue. —
2000. — Ne 12 (105). — C. 13-66.
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Three largest countries — Brazil, Mexico and Argentina accounted for
80% of turnover®'. As a result of transformation processes in the decade
of 2001-2010 average Ukraine’s export to the region grew 2.7 times
and import rose 2.3 times. The share of Latin America in Ukraine’s
foreign trade reached 2%.

The main items of Ukrainian export to the Latin American region
were: machinery, equipment, electrical equipment, chemicals, tractors,
aircrafts, ferrous metals, fertilizers, plastics, and grains. In the com-
modity structure of imports to Ukraine the main products were tropical
fruits, herb oil and essences, tobacco, cosmetics, fish and shellfish, phar-
maceutical products, spices, rubber, and some manufactured goods®.

On 5-6 of June, 2008 in the course of the Third Ukrainian-Brazil-
ian joint session of the Intergovernmental Commission on trade and
economic cooperation in Kiev country representatives signed a bulk of
documents on expansion of bilateral cooperation in trade and economic
spheres. There was created a bilateral mechanism that was supposed to
increase trade and investment, and to expand import-export inventory.

An important factor in the growth of bilateral trade was the intensi-
fication of cooperation between Ukrainian and Brazilian business cor-
porations caused by the exchange of delegations. In addition, in 2010,
Brazilian import products were expanded to 100 positions. In addition
to traditional Brazilian export of tobacco, coffee, sugar cane, deliveries
to Ukraine of Brazilian beef and pork increased. Products of Ukrainian
high-tech industry have not become a widespread export category yet.
In export to Brazil have begun to dominate hot and the other steel sheet,
nitrate and ammonium sulfate, etc.?

Up to date Brazilian government has been showing a stable interest
in establishing and enhancing cooperation with Ukraine in the areas of
engineering, pharmaceuticals, energy production (particularly oil refin-
ing products), and Ukrainian high-tech products considered by Brazil-
ian partners as intangible investments in the creation of joint enterpris-
es. Brazil is ready to supply agricultural products to Ukraine.

3! Kopones [I. JlaTHHOAMEPHUKAHCKHII BEKTOP BHEIIHEH MOMMTUKHA YKpauHbI /
J. Kopones // http://2000.net.ua/2000/derzhava/ekspertiza/71520

32 JTaxnix B.J., TToxzepyk M.O. 30BHilmHs TOprisis ToBapamu Mixk Ykpaitoio i Kpa-
inamu Jlarurcekoi Amepukn / B, Jaxuix, M.O. Tlomsepyx // HaykoBuii Bicrux Bosm-
CBHKOTO HaIliOHAJILHOTO yHiBepcuTeTy iMeHi Jleci Yikpainku. —2008. — Ne6. — C.82.

3 VKpaiHChKO-OpasmiibChbKe  TOPrOBEJIBHO-EKOHOMIYHE — CIIBPOOITHUITBO //
http://www.mfa.gov.ua/brazil/ua/17388.htm; Bpasunus cranosurcs Gnmxe // http:/
minprom.ua/articles/50717.html
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Argentina is also considered an important Ukrainian partner in trade.
Economic and trade cooperation of the countries began to take place in
1970s. The impetus for the mentioned above processes was the establish-
ment of coordination mechanism for trade and economic activity in the
form of intergovernmental Ukraine-Argentine Commission on trade and
economic, scientific and technical cooperation in 1998*, which signifi-
cantly strengthened at the beginning of the XXI century. The structure
of Ukrainian export to Argentina today is dominated by ferrous metals,
repair parts for machine-building industry, fertilizers, tractors, cars and
other. Argentina sells to Ukraine mainly the following products: fruits,
seafood, beef, raw material for tobacco industry, tea, and etc.®

In the period of 2001 to 2010 trade increased, trade turnover rose
steadily, and Ukrainian export exceeded import. In addition to tradi-
tional items, i.e. fertilizers, dyes, plastics and agricultural equipment
Ukraine began to export copper, antibiotics and shredding equipment?®.

In 2010, countries managed to cope with the consequences of the
world financial crisis and reached the figures of 2007. It should be
stressed that during the crisis Argentinean import exceeded Ukrainian
export. The consequences of crisis were still felt in the coming years;
however, Ukraine managed to reduce export — import gap nearly twice
in 2009 and by 40% — in 2010".

Despite a number of difficulties of the crisis period, Ukraine con-
sidered Argentina one of its main economic partners, the so-called
«gate for access of Ukrainian goods and services on Latin American
continent»®®. Argentine, in its turn, regarded Ukraine primarily as an
intimidator in transit economic relations with Central Asia countries
of CIS.

February 2008 the «Agreement on trade and economic coopera-
tion between Ukraine and Paraguay» was signed to build closer ties
between countries®. Contacts with Venezuela interested in supplying

3* SIpowr O.M. CTaHOBJICHHSI Ta PO3BUTOK YKPAiHChKO-apreHTHHCHKUX BiTHOCHH
(xinenp XX — mouarok XXI ct.) / O.M. Spomr // http://www.nbuv.gov.ua/portal/Soc
Gum/Istst/2009_2/R1/Jarosh.pdf

35 JTasuix B.JA., Ioxsepyk M.O. Bkas. npas. — C. 86.

3¢ TndopMaloHHbIi OroiueTeHs: Ykpanna — Aprenruna. — C.3-4.

37 Teorpadiuna cTpyKTypa 30BHIIIHBOI TOPriBIi YKpainu ToBapamu 3a 2010 pik //
http://www.ukrstat.gov.ua

3% CraH JBOCTOPOHHIX TOPTOBEIHLHO-CKOHOMIYHUX BiJIHOCHH 3 APreHTHHO //
http://www.ukrexport.gov.ua/ukr/torg_econ_vidn/arg/1345.html

¥ TlonmiTHyHa CKJIaJOBa JABOCTOPOHHIX BiJIHOCHH Mik YkpaiHoro Ta ITaparBaem
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Ukrainian machinery and equipment were quite dynamic in terms of
import-export exchanges and economic relations. As of today Ukraine—
Venezuela relations appear to be stable outlining the prospects for fur-
ther cooperation.

Trade and economic cooperation is one of the priorities of Ukrai-
nian—Chilean relations as well. The main Ukrainian export to Chile
include metal and mineral fertilizers. Ukraine imports Chilean fish,
seafood, wine, sweets and fruits. To date, energy, railway, mining and
aerospace industries become promising directions of development of
trade and economic cooperation between Ukraine and Chile. Taking
into account the existing problems in the Chilean—Argentine relations
in the energy sector, it is considered promising to attract attention of
Chile to Ukrainian energy generating technologies for implementation
in Chile as part of the country’s policy of energy sources diversifica-
tion. In addition, Chile is interested in Ukrainian renewable energy
technologies®.

To conclude, in spite of a number of problems of political and eco-
nomic nature in the spheres of trade and economic relations between
Ukraine and Latin American countries one can see major improvements
and positive trend for growth in export and import. Although world eco-
nomic crisis of 2009 caused significant reduction in trade with the Latin
American region, there are signs, which show that its negative conse-
quences were finally overcome. Trade turnover increase for Ukraine
and LA as well as development of its regulatory policies still continues.

Russian Federation began to increase its trade contacts with LA only
in 1994. At the beginning of the XXI century they have become an im-
portant part of Russia’s foreign policy aimed at building and strength-
ening close economic ties with the region*'. In 2008, Russia cooperated
with the 30 out of 33 countries of the region. Latin American countries
in their turn considered relationships with Russia a priority of trade and
economic policies. In the first decade of the XXI century approximately
200 agreements were signed between regions to establish cooperation
in different economic areas*>.

http://www.mfa.gov.ua/argentina/ua/19505.htm

% CraH Ta NEPCIEKTUBU JBOCTOPOHHBOIO TOPTOBEIBHO-EKOHOMIYHOTO CITIBPO-
OitHuITBAa MK Ykpainoro Ta Ywmni http://www.mfa.gov.ua/argentina/ua/15138.htm
[07.06.2011]

I http://www.bibliotekar.ru/mezhdunarodnye-otnosheniya-1/46.htm

2 slkosnes I1. Poccust — Jlarunckas Amepuka / I1. SIkoBies / www.perspektivy.
info/rus/desk/rossija__latinskaja_amerika novyj_etap 2010 — 05 — 14.htm
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In the statement of the Foreign Minister of Russia Igor Ivanov at
the end of 2000 it was announced that relations with LA countries and
RF were significant part in the multidimensional foreign policy of Rus-
sia. Multilateral relationships were immediately established®. The visit
of Vladimir Putin to Mexico in June 2000 continued intensification of
relations and became a turning point in the process of signing trade and
economic agreements*,

The visit of I. Ivanov to the region in December 2003 was also im-
portant in terms of optimization of cooperation with different LA coun-
tries: Chile, Brazil, Argentina, Venezuela, and Uruguay. Russia’s con-
tacts with Brazil progressed significantly in enhancing their economic
relations. Trade turnover of Russia has been in the surplus since 2000.
Russia’s trade balance with other Latin American countries has also
been advantageous for Russia.

In October 2000 Sebastidn Alegrett, the Secretary General of the
Andean Community (Comunidad Andina) came to Moscow on official
visit. As a result of the official meetings of Andean Community and
Russian representatives a protocol on cooperation was signed in Mos-
cow next year in May. The agreement defined mechanisms of the dia-
logue not only in the political spheres, but also priorities of economic,
cultural, scientific and technical cooperation.

During 2001-2010 MERCOSUR countries accounted for half
of Russia’s trade turnover with LA region (This equally applies to
Ukraine). In 2003, MERCOSUR countries sales formed a significant
segment of Russian import procurement of sugar — 61%, pork — 57%,
beef —45%, soybean meal — 40%, pears — 26%, poultry — 17%, soybean
oil — 25%, sunflower oil — 15%, oranges and tobacco — both 13%.

Brazil is the largest trading partner of Russia in Latin America by
the volume of trade turnover. Intensification of trade and economic re-
lations between countries was naturally caused by the complementar-
ity of Russian and Brazilian economies: Russia has offered high-tech
goods and services in aerospace, fuel and energy industries, military
technologies and other, and Brazil has been recognized world leader of
a range of agricultural products, which Russia traditionally imported.

It is important to recall the progress in Russian—Cuban relations.
The first visit of V. Putin to Havana took place on 14-17 December

# Ameryka Lacinska we wspolczesnym §wiecie... — S. 155.
* Cusonenko A. O6pa3 Poccun B Jlarunckoit Amepuke / A. CuzoHeHKo // Mex1y-
HapoaHas ku3Hb. — 2008. — Ne 6. — C.51.
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2000. Despite controversies between Russia and Cuba around military
and political problems, the dialogue around economic benefits devel-
oped. The countries started to develop economic and trade contacts.
Since 2000, Cuba has become one of the main trade partners of Russia
in LA. As early as 2002, trade turnover between the countries totaled
540 million US dollars. The recession in 2003 caused turnover decline
up to 200 million. In the coming years Russia has become the largest
consumer of Cuban sugar. Cuba, in its turn, was buying Russian ma-
chinery and technical equipment, chemical products and metal®.

It is indispensable not to ignore relations of Russia with Venezuela.
Political dialogue between the countries began to actively develop after
1999 when Hugo Chavez came into office bringing growth dynamics
in economic and trade relations. Russia began to export to Venezuela
small quantities of nitrogen fertilizers, synthetic rubber, metal, machin-
ery, medical equipment and optics. Products of Russian import were
Venezuelan aluminum, carbon electrodes, coffee and coffee beans. Co-
operation in the oil and gas sector has become the most promising in the
Russian-Venezuelan economic relations. A number of major Russian
companies have studied opportunities of participation in such sectors
of the Venezuelan economy as mining industry, oil, gas and transporta-
tion infrastructure, investments, chemicals, machinery, transportation,
and air services.

The year of 2006 became the turning point for intensification of
trade relations between the two countries. Turnover amounted to 90.0
million US dollars (in comparison in 2005 it was 77.5 million dollars).
Export to Russia in the volume of 24.4 million consisted of alum slate,
coffee, and tobacco. Venezuela spent 65.2 mln. On Russian fertilizers,
synthetic rubber, pulp, steel rolling, metal and woodworking machines,
equipment for oil and gas industry, «KAMAZ» trucks, and machine-
technical products.

In general, Russia has entered Latin American markets offering ma-
chinery and aircraft, military and petrochemical products. Russian road
construction and agricultural machinery are very among Latino entre-
preneurs. In its turn, LA is a leading supplier to Russia of a number of
agricultural products, including raw sugar, pork, bananas, soy oil, and
chicken meat.

Russia has also chosen the path of diversification of political and eco-
nomic relations with the Latin American region. Today it encourages

4 Poccuiicko-kyOuncKre oToHomieHus // http://www.mid.ru/bdomp/ns-rlat.nsf
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LA producer’s to access Russian markets. At the same times, there are
problems that have to be solved in order to intensify trade. First, gov-
ernments should improve regulatory base for cooperation. Second, they
should create conditions for expansion of trade and economic coopera-
tion with regional organizations and banks. Third, there is an urgent need
to establish strategic partnership relationships with the most influential
organizations as well as to sign economic complementarity or free trade
agreements with the most promising partners of Latin American region*.

Despite more than a century history of economic relations, Argen-
tina and Russia are only at the beginning stage of using fully the poten-
tial of their relationships and achievement of maximum benefits from
their cooperation in various sectors of the economy. Recent agreements
reveal significant opportunities for future cooperation®’.

In 2006, due to the increase of Russian export of 2.1 times and the
increase of 54% in import deliveries Russian-Argentinean trade grew
1.6 times and reached 1110 million US dol. The major causes of this
trend were the increase in export of petroleum products (66%), fertil-
izers (2.8 times), machinery and technical products (2.8 times), ferrous
metals and metal products (27%). In general, in the structure of Rus-
sian export petroleum products and fertilizers accounted for 43%, and
machine-technical products (i.e. oscillator equipment, gas turbines, ra-
diographic equipment, and bearing parts) in the amount of 7.2%.

Increase in the shipments of LA meat and meat by-products, dairy
products, meat, poultry, honey, fruits, wine, tobacco, pharmaceutical
products, machines and technical products contributed to the growth of
import to Russia. In 2006 meat and meat by-products constituted 43%
of all import shipments, fruits — 19%, and waste products of the food
industry — 12%*.

Conclusion

The analysis of data on the turnover of the CIS countries represented
in the table 3 demonstrates clear upward trend for the years o 2001-2012
with the only exception of the crisis year of 2009. Fortunately, financial
and related problems have been overcome. Russia leaded in the volumes
of trade with the region, and Ukraine and Belarus followed her. Needless

4 JlaBeimoB B. Betep mepemen B Jlarunckoit Ameprke // http://globalaffairs.ru/
number/n_7756

47 CaBesnbeBa A. Poccust 1 ApreHTrHa: HOBBIHA BUTOK oTHOIIeHn# / A. CaBenbeBa
// http://'www.wpec.ru/text/201004281814.htm

8 http://ved.bfbb.ru/trade_and_economic/argentina.php
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to say, great interest of the studied CIS countries in the long-term and sta-
ble cooperation with Latin American region in different areas of econo-
my was grounded in the political and economic transformation processes
they were undergoing at the end of XX and beginning of XXI century.
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